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As  Uganda  and  other  countr ies  around  the  globe  batt le  the  COVID  19 ,  i t  i s

apparent ly  c lear  that  the  pandemic  has  fa r  more  reaching  ef fects  than  jus t  the

large ly  ant ic ipated  heal th  r i sks .  With  the  cur rent  res t r ic t ions  l imi t ing  mobi l i t y  of

labor  and  other  factors  of  product ion ,  var ious  sectors  of  the  economy  have

large ly  been  af fected  negat ive ly .  Among  the  sectors  af fected  by  the  ant i -COVID

19  measures  i s  the  Agr icu l ture  sector .

 

Agr icu l ture  remains  important  to  the  l i ve l ihoods  of  major i ty  Ugandans  and  the

ent i re  economy .  In  the  FY  2018 / 19 ,  agr icu l ture  exports  earned  Uganda  USD

1 ,323 .57  mil l ion  accord ing  to  Bank  of  Uganda  s tat i s t ics .  Uganda ’s  agr icu l ture

employs  over  60  percent  of  the  populat ion  in  addi t ion  to  other  advantages  l i ke

be ing  centra l  in  aver t ing  malnutr i t ion ,  ensures  food  secur i ty  and  enhanc ing

household  income  which  i s  an  avenue  fo r  combat ing  pover ty  at  household  l eve l .

1 . 0  I N T R O D U C T I O N
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2 . 0  F Y  2 0 2 0 / 2 1  A G R I C U L T U R E  S E C T O R  P R O J E C T E D  B U D G E T

In  the  FY  2020 /21 ,  the  agr icu l ture  sector  i s  pro jected  to  rece ive  UGX  1 ,324 .80

bi l l ion  which  i s  3 .7% of  the  tota l  budget .  The  FY  2020 /21  pro jected  budget  of

UGX  1 ,324 .80  bi l l ion  i s  more  than  the  FY  2019 /20  budget  of  UGX  1 ,054 . 15  bi l l ion

by  UGX  270 .65  bi l l ion .  See  f igure  1  fo r  in t ra -agr icu l tura l  sector  budget

a l locat ions .

F igure  1 :  A g r i c u l t u r e  i n t r a - s e c t o r a l  a l l o c a t i o n s  F Y  2 0 2 0 / 2 1

S o u r c e :  Agr icu l tu re  Sec to r  FY  2020 /21  Min i s te r i a l  Po l i cy  Sta tement



From  f igure  1 ,  i t  i s  observed  that  MAAIF  i s  pro jected  to  rece ive  the  l a rgest

share  of  the  agr icu l ture  budget  at  UGX  716 . 1 1 1  bi l l ion  (54 .7%) whi le  UCDO  i s

pro jected  to  rece ive  the  l east  share  at  UGX  8 .642  bi l l ion  (0 .7%) .
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MAAIF  has  got  a  tota l  of  f i ve  programs  namely ;  Crop  Resources ,  Directorate  of

Animal  Resources ,  F isher ies  Resources ,  Agr icu l ture  In f ras t ructure ,  Mechanizat ion

and  Water  fo r  Agr icu l tura l  Product ion ,  and  Pol icy ,  Planning  and  Support

Serv ices .  See  tab le  1  fo r  deta i l s

2.1 Major Capital Investment under MAAIF in the FY 2020/21

Tab le  1 :  Deta i l s  of  MAAIF  programs ’  pro jec ted  budgeta ry  a l loca t ions  FY  2020 /21  (UGX  ‘000 )

S o u r c e :  Agr icu l tu re  Sec to r  FY  2020 /21  Min i s te r i a l  Po l i cy  Sta tement



See  tab le  2  fo r  deta i l s  on  Nat iona l  Agr icu l tura l  Adv isory  Serv ices  program  fo r  FY

2020 /21

2.2 Major Capital Investment under NAADS in the FY 2020/21

Tab le  2 :  Deta i l s  of  NAADS  programs ’  pro jec ted  budgeta ry  a l loca t ions  FY  2020 /21  (UGX  ‘000 )

S o u r c e :  Agr icu l tu re  Sec to r  FY  2020 /21  Min i s te r i a l  Po l i cy  Sta tement

2.3 Major Capital Investment under NAGR & DB in the FY 2020/21

S o u r c e :  Agr icu l tu re  Sec to r  FY  2020 /21  Min i s te r i a l  Po l i cy  Sta tement

See  tab le  3  fo r  deta i l s  on  Nat iona l  Animal  Genet ic  Resources  Centre  and  Data

Bank  (NAGR  &  DB )  fo r  the  FY  2020 /21 .

Tab le  2 :  Deta i l s  of  NAGR  &  DB  programs ’  pro jec ted  budgeta ry  a l loca t ions  FY  2020 /21  

              UGX  ( ‘000 )
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3 . 0  O B S E R V A T I O N S

As  a l luded  to  pr ior ,  the  agr icu l ture  sector  i s  cruc ia l  in  harness ing  a  post  COVID

19  economic  recovery  in  Uganda  given  i t s  his tor ica l  l egacy  of  being  Uganda ’s

economic  and  l i ve l ihoods  backbone .  From  the  programs  in  MAAIF ,  NAADS  and

NAGR    DB  in  tab les  1 ,2  and  3  respect ive ly  ind icates  that  l i t t le  or  no  spec ia l

at tent ion  has  been  paid  to  fac i l i ta te  the  agr icu l ture  sector  ign i te  a  post  COVID

19  recovery .

Inadequate  agr icu l tura l  suppl ies  as  NAADS  plans  to  dis t r ibute  agr icu l tura l

suppl ies  to  576 ,716  fa rmers  across  the  country  in  the  FY  2020 /21 .  This

number  i s  l imi ted  given  the  fact  that  COVID  19  has  l a rge ly  af fected  the

mobi l i t y  of  major i ty  fa rmers  in  addi t ion  to  break ing  the  supply  cha ins  in

most  areas .  

Accord ing  to  the  Food  Agr icu l ture  Organizat ion  (FAO )  Uganda  losses  over

14 .5% in  post -harvest  losses .  A  look  at  the  MAAIF  programs ,  there  i s  no

output  on  const ruct ion  of  s i los  to  improve  on  post -harvest  handl ing

pract ices  among  Uganda ’s  fa rmers .    

L imited  access  to  Agr icu l tura l  Credi t  by  the  smal l  sca le  fa rmers .    Smal l  sca le

fa rmers  have  a lways  faced  chal lenges  by  commerc ia l  l ending  ins t i tut ions

because  they  are  l a rge ly  cons idered  high  r i sk  by  fo rmal  l ending  ins t i tut ions .

We  are  cognizant  of  the  presence  of  the  Agr icu l ture  Credi t  Fac i l i t y  (ACF )  by

government ,  however  access  to  th i s  fac i l i t y  by  smal l  sca le  fa rmers  i s  highly

l imi ted .  Bes ides  th i s ,  numerous  in i t ia t i ves  by  government  to  sa lvage  the

economy  f rom  the  devastat ing  ef fects  of  COVID  19  don ’ t  benef i t  fa rmers

d i rect ly .  Much  has  Government  plans  to  capi ta l i ze  Uganda  Development

Bank  (UDB ) ,  i t  i s  worth  not ing  that  the  perco lat ion  of  th i s  in i t ia t i ve  l i es

d isproport iona l l y  to  famers .  UDB  major ly  located  in  Kampala  l eav ing

farmers  out  of  Kampala  underserved .
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NAADS  should  recons ider  and  adjust  i t s  budget  fo r  purposes  of  increas ing  on

the  number  of  fa rmers  benef i t ing  f rom  the  agr icu l tura l  inputs  suppl ies .  This

a l so  ca l l s  fo r  t imely  supply  of  the  agr icu l tura l  inputs  fo r  fa rmers  to  enable

plant ing  in  the  r ight  season .

There  should  be  a  plan  to  have  government  s i los  at  l east  at  dis t r ic t  l eve l  to

cush ion  fa rmers  f rom  post -harvest  losses .  This  wi l l  save  the  country  in  cr i ses

such  as  COVID  19  by  guarantee ing  food  secur i ty  and  a lso  save  fa rmers  f rom

post -harvest  losses .  

The  government  should    a lso  s t rengthen  agr icu l ture  va lue  addi t ion  support  to

farmers  in  fo rm  of  sk i l l ing  and  remov ing  taxes  on  va lue  addi t ion  equipment  

to  fos ter  growth  of  SMEs

In  addi t ion  to  capi ta l i zat ion  of  UDB ,  there  i s  need  to  co -opt  the  Microf inance

Support  Center  (MSC )  that  ident i f y  and  group /categor ize  smal l  sca le  fa rmers

to  enable  them  access  the  much  needed  credi t

·                

·                

 

3.1 Recommendations



4 . 0  C O N C L U S I O N

In  conclus ion ,  COVID  19  has  revea led  the  need  fo r  agr icu l ture  to  be  pr ior i t i zed

given  the  need  to  have  constant  food  suppl ies  in  addi t ion  to  guarantee ing  food

secur i ty  at  di f fe rent  l eve l s .  Government  should  thus  do  due  di l igence  in

p lanning  and  invest ing  in  the  agr icu l ture  sector .  This  should  ta rget  both  fa rmers

on  a  commerc ia l  sca le  and  those  in  the  subs i s tence  agr icu l ture .  

P .  O .  BOX  2 1 5 5 6 ,  KAMPA LA  –  UGANDA ,  
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