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1. About ACSA

ACSA is a national network of Civil Society Organizations (CSOs), which work with
smallholder farmers and promote Sustainable Agriculture, Agricultural market
development, Environmental conservation, Research and advocacy with the aim of
increasing farmers' understanding of policy issues affecting small holder farmers in
Uganda. ACSA’s mandate is “Advocating for the agrarian policy environment for
small holder farmers in Uganda,” targeting the ACSA membership of 29 (9 Caritas
organizations, 3 Networks, 5 Farmers’ Associations and 13 NGOs) spread country
wide, smallholder farmers, local governments and other likeminded stakeholders.
ACSA’s Mission is “to Empower civil society organizations working with small
holder farmers to advocate for favourable agrarian Policy environment for
sustainable communities” and a Vision of “Smallholder farmers living in a
Sustainable Environment”. ACSA’s focus areas are; Advocacy and Lobbying,
Research and documentation, Capacity building of member Organisations, Capacity
building of ACSA secretariat, Networking and partnership building, which are
undertaken under the overall Goal of : “Relevant agriculture policies and services
for Small Holder Farmers (SHFs) are implemented to foster profitable sustainable
agriculture enterprises.”

Under her objectives of, “ACSA Member Organizations (MOs) and smallholder
farmers influence the agrarian policy and budgeting processes at local and national
level”. This calls for among other initiatives, an analysis of the national budget and
tax policies, and their implications on the agriculture sector and the small holder
farmers in particular. This brief provides highlights of the FY 2023/24 tax proposals
that are likely to have an impact on the Small Holder Farmers (SHFs).

2.FY 2023/24 Projected Budget

Every Financial Year (FY), the Government of Uganda (GoU) devises mechanisms of
financing the annual budget to realize the intended development targets and extend
services to the citizenry. Domestic Revenue sources constitute a key financing
component in the annual budgets. For the FY 2023/34, the budget is projected at
UGX 52.76 trillion and the resource envelope is broken down as summarized in
Figure 1.
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Figure 1: Breakdown of the FY 2023/24 projected resource envelope (in UGX
Trillion and percentage shares

. Local Government
Project support (External _ Revenue , 0.2871, 1%
financing), 8.26, 16% —— - )

Domestic Debt
refinancing (Rollover),

B.36, 16%

Domestic financing
(Domestic bormowing), —
3.38. 6%

.

L domestic revennes, 29.69,
56%

budget support (grantsand
loans), 2.78, 5%

Source: Ministry of Finance, Planning and Economic Development

From Figure 1, domestic revenue are to contribute the largest share in financing the
FY 2023/24 projected budget at 56 percent equivalent to UGX 29.69 trillion.

3.FY 2023/24 Tax Amendment Proposals

To realize the UGX 28.922 trillion in the FY, numerous amendments in the country’s
tax laws were proposed on the various tax heads through respective tax heads. This
analysis takes into consideration of the taxation amendments that have a direct
bearing on the Small Holder Farmers. The Tax heads amendments that have
potential effects on Small Holder Farmers (SHFs) as illustrated forth in Table 1.

Table 1: FY 2023/24 Tax amendment bills and their potential implications for
SHFs

Tax Policy Brief on FY 2023/24 Tax Bills In Uganda | 2



‘ypym pa3e3us ale Aayj salddns
9AI30adsal 9y} }094e 1By} sasne|d
Juswipuawe xe} ul S9AjaswWay}
1Sa491ul pjnoys (Ajddns sa|jge1a3aA
ul pa3e3us) siaw.e} Jap|oy |jews

‘ypm pa3e3us ale Asyj sto1jddns
aAI30adsal oy} }094e 1y} sasne|d
juswipuawe xe} ul SoA|oSWway}
1saJayul pjnoys (A|ddns s1inuy

ul pa3e3us) siawJey Jap|oy |lews

s1apinouad
9JIAISS paje|aJ pue siaw.ie

I9P|OH |[ewWS 03 8SIAPY

os|e 92In[ 8|qe}a39A Jo uonulap ay |
‘suesw 92In[ a|qela3aA

1eym o] spJe3al ul saijin3diquie Aue
S9AOWDJ UOIedIilIe[d Y| IX931U0d Xe}
JejnaiJed ayj ul sueasw 921Nl a|qela3aA
}eym uo Ajlie[d sepiaoid me| xey

9y} ul 82In[ 8|qe}a3aA Jo uoluyap ay |

‘pulw Ul Jusuodwod xe} ay} yum
S}INJy 19y} 4O 921ud }9)Jew ay3 1es
9.10JaJay3} pue salddns 3in.} J19y3 03
uolje[a. uj suoljediqo xe} aAl3oadsal
119y} mouy 03 s191|ddns }nuy sy}
sa|qeus a2In[ }inJ} Jo uouyap sy |
'S9JIAISS pue Spoo3

9|gesIoxa sy} || Sa1edlpul ydiym
“10Vy A1n@ as1ox3 |edioulld 8y} Jo

Z 9|Npayods 10y A1nQg as1ox7 jedidoulid
9y} JO g 9|npayos ul 10} papiaoid

se 9|gesIoxa aJe saljddns J19y}

1eyj mouy o3 s191|ddns 10 siswae}
1NnJ4 104 [B211149 SI SIY | ‘sueaw 92In[
N4} 1eym 03 spJedaua ul sanindique
Aue saAowal uoilealylie|d ay |

"1X91U02 Xe} Jejnoljied ayj ul suesw
22In[ 11N} 32YM UO A1l1E[D SBpIACId ME|
Xe} 9y} ul 92Inf 31Ny Jo uoruyap ay |

Japinoud adIAlIeS
pajejaJ pue siaw.e J19p|oH
llews o} suoiediidwi Ay

3|qIpa 3y} wo.} pajoeaxa
pinbi| pajuawuajun
sueaw _92In[a|gela3aA,,
se Hwo_s_o_nﬁmwg
auljap o} pspusawe

9 0} pasodo.d S| }oy
|jediduiad ay3 JO Z uoI0aS

' Jodxs,, Jo uonuysp

oy} J91)e A[o1eipawiw]
pajsasul 8q 03 pasodoud

sl uofjiulyap a21nf3in.y

Sy "30u 10 pain|ip si pinbi|
paloedixs ayj 1oylaym
‘4nuy ysouy e o jued

9|qIp® 9y} WOoJ) pajoetixs
pinbi| pajuaswiaiun

se a2In[3}In.} Jo uolpulep e
SuronpoJiul Aq Juswpuswe
10} pasodoud si 10e
|edidulad ay3 JO Z uoIi3das

(s)ruswipuswe

pasodoud

(Aouyany

anuaAay epue3dn

— UoRIp3 puodss
‘epue3dn u1 uoilexe |
019pINY Yy :XoogpueH
uoljexe] :924n0S)
‘'S9)394e310 pue

}aids 81 suonedijduw
yijeay aaije3au

UYHM Spoos uieluad Jo
uondwnsuod aye|n3au
pue uolyeyioduwl
pase|dau uoironpo.d
J13SoWop Se s924nosal
anuaAal 199310.4d 0]
pasoduwi Si }| 'S92IAISS
pue spoos3 paijoads
JO uondwnsuod

uo xej} e s| Axnp asiox3
uoijuiyeq

€20z Ii'g (Juswpuswy)
AInQ asI1ox3

1119 JUswpuawe
pesH xe]

1 Vegetable means juice blended or made from vegetables.
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2 yndenatured spirits are spirits that are not mixed with any ingredients that are toxic to make the spirit unfit for

Bond 7, Gilbey’s,

human consumption. In Uganda un-denatured spirits include among others; Uganda Waragi, Baileys

and Gordons Gin.
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4. Conclusion

Smallholder farmers are central to the sustainability of the agro-industrialization
program which subsequently contributes to the realization of national poverty
reduction targets in the national development frameworks like the Third National
Development Plan (NDP lll). Fair and just tax policies are central to providing an
enabling environment through which small holder farmers thrive to provide positive
spillovers to the citizens and entire economy at large, hence a need to do massive
awareness for the stakeholders along the value chain to understand the wins and
losses that will drive them to either benefit from the tax regime or find the
alternatives.
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